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Overview

Water
 FY2015-16 actual versus rate case capital spending
 FY2016-17 actual versus rate case capital spending
« Enacted rates versus rate case forecasts
» Draft proposed budget versus Rate Case

Power
 FY2015-16 actual versus rate case capital spending
 FY2016-17 actual versus rate case capital spending
* Enacted rates versus rate case forecast
» Draft proposed budget versus Rate Case

Discussion

Appendix: Labor Cost Growth Rates
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-_______________________________________________________
Water System Capital Investment
Planned vs. Actual Spending FY 2015-16

Total:
$970M
(net of CIAC)
Total:
Cash $668M ’
$349M (net of CIAC)
$123M
Drop ~ TTTT== —
Cash
$226M
$17om T
Debt brop T
621M
’ Debt
$442M

[ T

Planned (Rate Case)  Actual Expense

Total:
$302M

Cash:
$123

Debt:
$179

Reduction in Capital

Spending

Drop in Planned (Rate Case) Capital
Investment Funded by Cash (SM)

Planned
(Rate Actual
L Case) | Expense | (Decrease)
,/, Base Rates $36 $4 ($32)
/ |Pass-through| $314 | $222 ($92)
Total $349 | $226 ($123)

Drop in Planned (Rate Case) Capital
Investment Funded by Debt (SM)

-~
~,
N,

N

\‘ Planned
. (Rate Actual
e Case) | Expense | (Decrease)
Base Rates $63 S214 $150
Pass-through| $558 $228 ($330)
Total $621 $442 ($179)
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-_______________________________________________________
Water System Capital Investment
Planned vs. Actual Spending FY 2016-17

Total:
$1,039M
(net of CIAC)
Cash
$277M o
Drop (net of CIAC)
<,
\\\
Cash -
$153M -
Debt s200M |
$762M M
Debt
$553M

[ T

Planned (Rate Case)  Actual Expense

Total:
$333M

Cash:
$124

Debt:
$209

Reduction in Capital

Spending

Drop in Planned (Rate Case) Capital
Investment Funded by Cash (SM)

Planned
(Rate Actual | Increase/
P Case) | Expense | (Decrease)
/" |Base Rates $42 $46 $5
,," Pass-through| $235 $107 (5128)
- Total $277 $153 ($124)

Drop in Planned (Rate Case) Capital
Investment Funded by Debt ($M)

S

\\‘ Planned
. (Rate Actual
e Case) | Expense | (Decrease)
Base Rates S115 $33 ($82)
Pass-through| $648 $520 (5128)
Total $762 $553 ($209)
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Schedule A Residential Single Family
Water Rates: Enacted versus Forecasted

$11.00
$10.00 - e Tier 4 Actual (~31+ avg HCF/mo) I
e o ¢ Tier 4 Rate Case
F $9.00 | e=mmTier 3 Actual (~13 to ~30 avg HCF/mo) r 3/4:31%
§ e o o Tier 3 Rate Case
w . 27%
£ $3.00 e Tier 2 Actual (9 to ~12 avg HCF/mo) ' oo
B ' e » o Tier 2 Rate Case
LL
Q Tier 1 Actual (0 to 8 HCF/mo)
:q:; $7.00 - e o » Tier 1 Rate Case P
$ | !
© Old Tier 2: 20% of volume 42%
_(é J ) — p—
O )
-g $5.00 E—— % ¥ '...'. C— .001...'..."'
j::ﬁ r o080 L
g
U 5400 ] Jun-Dec 2018 Approved 13 Mar 2018
N r Old Tier 1: 80% of Schedule A I \
t I Id by LADWP
$3.00 | L \watervolume solc by Volumes allocated to each tier
) block vary by season, customer lot
size and temperature zone.
$2.00 I 1 I
{\:\9’ Qrf,” {\,NP‘ (\:3’ Q,\‘P Q,'i\ d«ib Q:@ (\,’\9
\’b \’b \’b \'b \’b \’b \'b \'b \’b
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-____________________________________________________
Water System Budget & Financial Planning

Systemwide Average Unit Rates Final Current Forecast
(S/HCF) FY15-16 FY16-17 FY17-18 FY18-19 FY19-20
Rate Case 94 in 2016 S§5.26 S5.77 S5.71  S5.94 $6.39
DWP: Five Year Simple Average Annual Increase: 5.3%
Actual/Forecast (Case No. 11) §493 S5.59 S6.55 $6.51
Four Year Simple Average Annual Increase: 7.3%

Rate Case No. 94 Forecast values including purchased water and securitization

Case No. 11 for FY 2018-2019 includes purchased water and excludes securitization
FY 15-16 system average rate of $4.93 comes from Case No. 2 of FY 2017-2018

€9 c1TY OF LOoS ANGELES F‘


http://images.google.com/imgres?imgurl=http://www.laedc.org/images/la_city_seal_copy.gif&imgrefurl=http://www.laedc.org/business_assistance/money_match_2002.shtml&h=200&w=200&sz=16&tbnid=SFH1ZHnO0hMJ:&tbnh=99&tbnw=99&start=2&prev=/images?q=city+of+los+angeles+seal&hl=en&lr=

Power System Capital Investment
Planned vs. Actual Spending FY 2015-16

Total:
i:t'gfif%' Drop in Planned (Rate Case) Capital
$IT§;:M Investment Funded by Cash (SM)
(net' of CIAC) _— Net Drop: Planned
Cash $355M
$559M $27M — /,——* (Rate Actual | Increase/
A R Case) | Expense | (Decrease)
=== Base Rates $334 $535 $200
Cash Pass-through| $225 S51 (5173)
$586M Total $559 $586 $27
Debt:
Drop
__________ > $383 e
,/'/ it \\ Drop in Planned (Rate Case) Capital
S';g:w $383M /,/' "\ Investment Funded by Debt ($M)
Drop  ~T \\\ Planned
Debt g (Rate | Actual
$522Mm Case) | Expense | (Decrease)
Reduction in Capital [BaseRates | $541 $227 ($314)
Spending Pass-through| $363 $295 (568)
{ T Total $905 $522 ($383)

Planned (Rate Case)  Actual Expense
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-____________________________________________________
Power System Capital Investment

Planned vs. Actual Spending FY 2016-17

Total:
i:t’gfclzg' Drop in Planned (Rate Case) Capital
Total: Investment Funded by Cash (SM)
$1,086M Total Drop:
(net of CIAC) > $356M Planned
Cash _— L (Rate | Actual
seo6m@ . Cash: J Case) | Expense | (Decrease)
7 - - 5“‘:'7 ———— Base Rates | $356 | $293 ($63)
Drop Cash Pass-through| $250 $226 (524)
$519M Total $606 $519 ($87)
_______ . Debt: .
—————— $270 N
g M N\ Drop in Planned (Rate Case) Capital
Debt $270M ,/' \ Investment Funded by Debt ($M)
$836M Drop T M Planned
Debt -
$566M (Rate Actual
Case) | Expense | (Decrease)
Reduction in Capital |Base Rates $491 $453 ($39)
Spending Pass-through| $345 S114 ($231)
{ T Total $836 $566 ($270)

Planned (Rate Case)  Actual Expense
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Schedule R-1 Residential Single Family
Power Rates: Enacted versus Forecasted

$0.35 =
Tier 3:
- Tier 3 Actual Billing Rate (seasonal) / $0.30273
(6/2020)
«++« Tier 3 Rate Case Tier 3
$0.30 = 2 5
== Tier 2 Actual Billing Rate
«+ <« Tier 2 Rate Case ot .2 Tier 2:
.. s . : $0.21572
=== Tjer 1 Actual Billing Rate i [ : . . (6/2020)
$0.25 T e+« Tier 1 Rate Case n : . E

. .
o ¢ 0 Setegeeence
.

vedee, oe Tier2

Variable Rate ($ per kWh billing unit)

$0.20 = Y Fym—-
. Y Tier 1:
1 D—l $0.15713
Tier 1 / (6/2020)

$0.15 +

Volumes allocated to each tier
block vary by season and
temperature zone.
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-____________________________________________________
Power System Budget & Financial Planning

Systemwide Average Rate Final Current Forecast

(cts/kWh) FY 15-16 FY16-17 FY17-18 FY 18-19 FY 19-20

Rate Case 143 Forecast
in 2016

14.7 158 16.8 173 18.1

DWP: Five Year Simple Average Annual Increase:  3.86%

AN

14.8 15.2 16.3 18.1

Draft Final Case 12 of
Proposed FY 2019 Budget

Four Year Simple Average Annual Increase:  4.91%
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Discussion
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Appendix: DWP Total Compensation

Figure 1: Salary & Wages, Health, Retirement
Nominal Budgets, Rates, Actual

$2,500,000,000

$2,300,000,000

$2,100,000,000

51,900,000,000

51, 700,000,000

51,500,000,000

$1,200,000,000

$1,100,000,000

$900,000,000 . , . " . . " ’ . . ’ . v . . v )
YEOS YEO6 YEO7 YEOS8 YEO9 YE10 YE11l YE12 YE12 YE14 YE1S5 YE16 YE17 YE18 YE19 YE20 YE21

=i MNominal Labor Budget - Total DWP [0 Rate Case Labor Budgets
===+ Actual Spending
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-____________________________________________________
Appendix: DWP Total Compensation

Growth Rates

Nominal Growth Rates Inflation-adjusted Growth
Rate (2009%)
9% 9%
8% 8%
7% 7%
6% 6%
5% 5%
O
4% . 4% et
0O go0Opg
3% 3%
“=Nominal -=-Nominal
0 Labor Budget
2 i 2
Labor Budget
1% v 1% -+ Actual
. Spending
0% Spending 0%
YEO6 YEO8 YE10 YE12 YE14 YE16 YE18 YE20 YEO6 YEO8 YE10 YE12 YE14 YE16 YE18 YE20
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Schedule A Single-Dwelling Unit Residential
Water Demand Billing Frequency 2015

Number of Accounts

45,000

40,000 -+

35,000 -+

30,000

25,000

20,000 -

15,000

10,000

5,000

Tier 2 27% of Sales:

$8.36/HCF
J Tier 3 .

Tier 1 20% Tier 4
42%of | soas/ucF | 11%of
Sales Sales
$6.20/HCF $9.82/HCF

T T T 177
1 3 5 7 9 11 13 15 17 19 21 23 25 27 29 31 33 35 37 39 41 43 45 47 49 51 53

Billed Water Demand (Hcf/month)
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