Los Angeles City Council, Journal/Council Proceedings
Wednesday, April 14, 2010
John Ferraro Council Chamber, Room 340, City Hall - 10 am

(For further details see Official Council Files)
(For communications referred by the President see Referral Memorandum)
ROLL CALL - Members present: Cardenas, Hahn, Huizar, Koretz, Parks, Perry, Rosendahl, Wesson,
Zine and President Garcetti (10); Absent: Alarcdn Krekorian, LaBonge, Reyes and Smith (5)
APPROVAL OF THE RECORD OF PROCEEDINGS OF THE COUNCIL MEETING OF
APRIL 9, 2010

COMMENDATORY RESOLUTIONS AND INTRODUCTIONS - SEE PAGE 13

PUBLIC TESTIMONY ON NON-AGENDA ITEMS AT THE CALL OF THE CHAIR -
An opportunity for public testimony was provided.

ROLL CALL NUMBER (#) - INDICATES THE ORDER IN WHICH THE ITEMS WERE ACTED
UPON DURING THE COUNCIL MEETING

Iltems for Which Public Hearings Have Been Held - Iltems 1-3
ITEM NO. (1) - NO ACTION TAKEN - CONTINUED TO APRIL 20, 2010
Roll Call #5 - Motion (Wesson - LaBonge) Adopted to Continue, Unanimous Vote (14); Absent: Smith (1)

10-0247
CONSIDERATION, DISCUSSION and POSSIBLE ACTIONS addressing the Fiscal Year 2009-10
and 2010-11 budget deficits, City staff and others to report on budget balancing matters and
possible closed executive session as it may relate to bargaining instructions relative to negotiations
with employees and employee organizations.

[Council may recess to Closed Session, pursuant to Government Code Section 54957.6, to meet
with the City’s labor negotiator(s) relative to the above matter.]

(Public Hearing closed on March 30, 2010)
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ITEM NO. (2) - ADOPTED - SEE FOLLOWING
Roll Call #4 - Motion (Parks - Huizar) Adopted, Ayes (13); Absent: Reyes and Smith (2)

09-0600-S201
MOTION (GARCETTI - PERRY - PARKS - SMITH) relative to the City Administrative Officer to
recommend an appropriate Reserve Fund transfer in the upcoming Fourth Financial Status Report
to meet current cash flow needs.

(Budget and Finance Committee report to be submitted in Council. If public hearing is not held in
Committee, an opportunity for public comment will be provided.)

(Click on the above hyperlink or go to http://cityclerk.lacity.org/lacityclerkconnect/index.cfm for
background documents.)

ADOPTED

BUDGET AND FINANCE COMMITTEE REPORT relative to a request for a recommendation for
an appropriate Reserve Fund transfer in the Fourth Financial Status Report (FSR) to meet
current cash flow needs.

Recommendation for Council action:

RECEIVE and FILE the Motion (Garcetti - Perry - Parks - Smith) relative to an instruction to
the City Administrative Officer (CAQO) to recommend an appropriate Reserve Fund transfer in
the Fourth FSR to meet current cash flow needs inasmuch as the Fourth FSR, considered by
the Budget and Finance Committee on April 12, 2010, includes a recommendation by the
CAO which addresses the Reserve Fund transfer and no Council action is necessary.

Fiscal Impact Statement: Not applicable.

Community Impact Statement: None submitted.

ITEM NO. (3) - ADOPTED AS AMENDED - SEE FOLLOWING

Roll Call #6 - Motion (Perry - Cardenas) Failed of Adoption, Ayes (3); Noes: Alarcon, Hahn, Huizar,
Koretz, Krekorian, LaBonge, Rosendahl, Wesson, Zine and President Garcetti (10);
Absent: Reyes and Smith (2)

Roll Call #8 - Motion (Koretz - Huizar) Adopted, Ayes (13); Absent: Reyes and Smith (2)

Roll Call #9 - Motion (Alarcén - Hahn) Adopted, Ayes (13); Absent: Reyes and Smith (2)

Roll Call #10 - Motion (Garcetti - Perry) Adopted, Ayes (13); Absent: Reyes and Smith (2)

Roll Call #11 - Motion (Parks - Rosendahl) Adopted To Reconsider, Ayes (11); Noes: Huizar and Wesson
(2); Absent: Reyes and Smith (2)

Roll Call #12 - Motion (Alarcén - Hahn) Failed Of Adoption, Ayes (6); Noes: Koretz, Krekorian, LaBonge,
Parks, Perry, Rosendahl and President Garcetti (7); Absent: Reyes and Smith (2)
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Roll Call #13 - Motion (Parks - Rosendahl) Adopted, Ayes (13); Absent: Reyes and Smith (2)
Roll Call #14 - Motion (Parks - Krekorian) Adopted, Ayes (13); Absent: Reyes and Smith (2)
Roll Call #15 - Motion (Parks - Koretz) To Adopt As Amended, Ayes (13); Absent: Reyes and Smith (2)
Roll Call #16 - Motion (Koretz - Parks) Adopted to Reconsider, Ayes (13); Absent: Reyes and Smith (2)
Roll Call #17 - Motion (Koretz - Hahn) Adopted, Ayes (13); Absent: Reyes and Smith (2)
09-0600-S203
COMMUNICATION FROM THE CITY ADMINISTRATIVE OFFICER relative to the Fourth Financial
Status Report for Fiscal Year 2009-10.

(Budget and Finance Committee report to be submitted in Council. If public hearing is not held in
Committee, an opportunity for public comment will be provided.)

(Click on the above hyperlink or go to http://cityclerk.lacity.org/lacityclerkconnect/index.cfm for
background documents.)

ADOPTED

BUDGET AND FINANCE COMMITTEE REPORT relative to the Fourth Financial Status Report
(FSR) for Fiscal Year (FY) 2009-10.

Recommendations for Council action, SUBJECT TO THE APPROVAL OF THE MAYOR:
REFER RECOMMENDATION 1a TO BUDGET AND FINANCE COMMITTEE (KORETZ - HAHN)

1. APPROVE the amended City Administrative Officer’'s (CAO) recommendations submitted
in Committee (attached) with the following amendments made by the Budget and Finance
Committee:

a. REVISE CAO recommendation 26 as follows:

AUTHORIZE the Personnel Department to negotiate a contract with Los Angeles
County’s Third Party Administrator to administer the City’s Civilian Workers’
Compensation Program, effective July 1, 2010, and report back to the Council, prior to
executing the contract, relative to identification of the Third Party Administrator and
the cost of the contract.

b. REVISE CAO recommendation 32 as follows:
INSTRUCT the Office of Finance to provide to the Office of the City Treasurer a
detailed calculation supporting the $1.7 million bank service fee savings; and,

INSTRUCT the City Treasurer to report back to the Budget and Finance Committee
relative to the bank service fee calculations.
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REFER RECOMMENDATION 2 TO BUDGET AND FINANCE COMMITTEE (KORETZ - HAHN)

2. INSTRUCT the Personnel Department, if the Council approves a contract with the Los
Angeles County’s Third Party Administrator for administration of the City’s Workers’
Compensation Program, to conduct a cost-benefit analysis and report back to the Council
prior to expiration of the contract, with recommendations relative to options for the future
administration the Program.

3. AUTHORIZE the Controller to recognize up to $6.2 million in General Fund receipts in
2009-10 to reimburse staff costs for the Bureaus of Engineering and Contract
Administration for project management, bid and award and contract inspection for
completed Proposition K projects.

4. ACCEPT the County of Los Angeles’ collection of the City’s Documentary Transfer Tax
when a controlling interest in legal entities holding real property is transferred.

*(Parks - Krekorian)
6. APPROVE the addition of new applicants to the Solid Resources Lifeline Rate Program
only at the point at which the Program is back to its budgeted allocation.

7. INSTRUCT the CAO to work with the Department of Animal Services to resolve, within the
Department’s budgeted allocation, the projected $1.2 million deficit.

8. INSTRUCT the CAO, with the Department of Building and Safety, to report back to the
Budget and Finance (B&F) Committee relative to a projected $600,000 shortfall in revenue
due to decreased revenue collection for the non-compliance fee. The report should
identify the causes of the decreased revenue collection.
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9. INSTRUCT the CAO to contact the County’s Chief Executive Officer and report back to the
B&F Committee within 30 days relative to the feasibility of initiating a “franchise” with the
County of Los Angeles to provide a secondary level of Paramedic response, as
necessary, should incidents arise where Los Angeles Fire Department Paramedics are
unavailable to respond.

10. INSTRUCT the Information Technology Agency (ITA) to report back to the B&F
Committee, for discussion at the Committee’s hearings on the Mayor’'s Proposed FY
2010-11 Budget, relative to the Cable Franchise Fee and the use of these funds to support
the ITA. The report should additionally address the reduction in funding for Channel 35,
and provide detail relative to how the General Fund allocation is utilized by the ITA.

11. INSTRUCT the Fire and Police Efficiency Working Group to review the projected $69
million deficit in the Los Angeles Police Department’s Sworn Salaries Account, and report
back to the Council on ideas/recommendations to reduce the deficit.

REFER RECOMMENDATION. NO. 12 TO THE PUBLIC SAFETY WORKING GROUP (KORETZ - HUIZAR)

12. INSTRUCT the Los Angeles Police Department, relative to sworn personnel, to implement
a hiring freeze for the remainder of FY 2009-10 as the Council continues its efforts to
augment the Reserve Fund. (Koretz-Parks-Huizar “yes”; Rosendahl “no”)

13. INSTRUCT the Department of Recreation and Parks to report back to the B&F Committee
relative to the proposed closures of the Department’s facilities on Sundays when parks
and recreation facilities are more widely used. The report should provide data relative to
daily usage of facilities throughout the week.

14. INSTRUCT the CAO to reevaluate the Deferred Retirement Option Plan (DROP) inasmuch
as the program was approved by the Council in large part because it was presented as
being cost-neutral; however, the Fourth FSR recommends a transfer of $129,466 from the
Pensions Account to the Los Angeles Fire and Police Pension System to fund increased
obligations incurred with funding the Excess Benefit Plan for DROP.

15. REQUEST that the Mayor’s Office provide an update on the status of the Gang Reduction
Program spending for discussion as part of the B&F Committee’s consideration of the
Mayor’s Proposed FY 2010-11 Budget.

Fiscal Impact Statement: The CAO reports that the 2009-10 Budget deficit is now estimated
at $222.4 million, which reflects $36.8 million in savings identified since the approval of the
Mid-Year FSR, increased property tax revenue of $26 million, and the loss of the $73.5 million
power revenue transfer from the Department of Water and Power. With the approval of the
recommended transfer of $80 million from the Reserve Fund to the General Fund, the Reserve
Fund balance is estimated at $126.7 million (consisting of $120.9 million in the Emergency
Reserve Account and $5.7 million in the Contingency Reserve Account). The Reserve Fund
balance at the year-end is estimated to be $39.3 million, assuming the receipt of anticipated
receipts and judgment obligation bond proceeds and the subsequent transfer of funds from
the Reserve to the General Fund to cover the remaining $142.4 million deficit.
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Transfers, appropriations and other adjustments totaling approximately $168.0 million are
recommended in Sections 2 and 3 of the CAO’s Fourth FSR, which includes a $22 million
proposed transfer from the Unappropriated Balance, Reserve for Economic Uncertainties to
the Police Department sworn salary account.

Community Impact Statement: None submitted.

ADOPTED

MOTION (PARKS - KREKORIAN)

Recommendation for Council action:

AMEND by substituting recommendation five of the Budget and Finance Committee report

with the following:

5. INSTRUCT the Community Redevelopment Agency Chief Executive Officer, or designhee,
with regard to the use of Assembly Bill (AB) 1290 funds as part of the $12 million transfer
in Council funds pursuant to Council file No. 09-0853, to:

a. TRANSFER $4,497,382.72 in available AB 1290 funds to the City's General fund. The
funds will come from the project areas within the following Council Districts, to be
determined by the Councilmember.
the City's General Fund, the AB1290 funds will not be transferred back to the Agency).

Council District

1
2
4
6
7

9
10
13
14

Amount
$58,100
$455,140
$800,000
$201,751
$117,397
$715,000
$800,000
$513,308
$305,686

(After the transfer amount is incorporated into

b. TRANSFER 4,497,382.72 within the Unappropriated Balance Fund 100/58 from

Account 0242, AB1290, to Account 0037, Reserve for Economic Uncertainties.

ADOPTED
MOTION (PARKS - ROSENDAHL)
Recommendation for Council action:

AMEND as follows:

1. INSTRUCT the Los Angeles Police Department (LAPD) to provide a report specifically on
revenue changes and the specific of revenue funds.
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2. INSTRUCT the (LAPD) to report on all the options for revising work schedules, including
the number of officers on the 3/12, 4/10 AND 5/40 programs and whether these work
schedules are still advisable and with recommendations on maximizing the number of
officers assigned to the field.

3. ADD the following timeline for the Los Angeles Department of Water and Power (LADWP)
Revenue Transfer in order to reflect a correct historic record on this matter and to
supplement the information in the City Administrative Officer report:

LADWP Revenue Transfer Transfer Timeline
Date Council File Action

May 25, 2009 09-0600 Council adopts the 2009-10 Budget to include $204.1
million in revenue from LADWP.

March 4, 2010 10-0234 Council adopts the transfer of $147 million from
Power Revenue Fund to the Reserve Fund. The
Budget and Finance Committee report notes that the
LADWRP representative reported that the balance of
the Power Revenue Fund surplus funds transfer was
expected to be made in approximately two months.

March 18, 2010 Board of Water and Power Commissioners adopts
the modification to the Energy Cost Adjustment
Factor (ECAF) cap, to include initial increase .8
cents/kWh, up to 2.7cents kWh over next for

quarters.
March 23,2010 10-0475 Council asserts authority over the Board's action.
March 24, 2010 LADWP correspondents states that modification to

ECAF is required by March 31, 2010 in order to
decline surplus of $7.35 million for transfer to the
City.

March 30, 2010 10-0475 Council adopts a one-time increase to .5 cents/kWh
plus .1 cents/kWh plus .1 cents/kWh the renewable
energy trust fund.

March 31,2010 10-0475 Board adopts .5 cents/kWh plus .2 cents/kWh for the
renewable energy trust fund.

March 31, 2010 10-0475 Council asserts authority over the Board's action
and vetoes the 7 cent/kWh ECAF.

April 5, 2010 LADWP informs the Controller's Officer that the
$73.5 million will not be transferred.
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FAILED OF ADOPTION

MOTION (PERRY - CARDENAS)

Recommendation for Council action:

AMEND relative to Item 12 of the Fourth Financial Status Report, as follows:

1.

ADOPTED

Los Angeles Police Department (LAPD) will hire a class in April 1, representing about 27
positions.

It is anticipated that LAPD will hire two more classes before the end of the year, for
another 90 positions.

Council could defer the last two classes until next year, thereby giving Council time to
review the proposed City budget for 2010-11 which will be released next week.

If Council wants, after release of the proposed City budget, these deferred 90 positions
could be incorporated in the hiring plan for 2010-11, thereby maintaining commitment to
attrition hiring.

The hiring of the last two classes of 2009 shall be deferred, and shall be incorporated in
the 2010-11 hiring plan, based on review of the 2010-11 proposed City budget.

MOTION (GARCETTI - PERRY)

Recommendation for Council action:

TRANSFER, Subject to the approval of the Mayor, $25,000 from the Reserve Fund to the
Unappropriated Balance and APPROPRIATE therefrom to Police Fund No. 100/70, Account
No. 1090 Overtime General to offset furloughs for staff working to reduce the secondary
backlog of Sexual Assault Examination kits prior to Combined DNA Index System (CODIS)
upload.

ADOPTED

MOTION (ALARCON - HAHN)

Recommendation for Council action:

INSTRUCT the City Administrative Officer to report back to the Council with an assessment
of savings from this fiscal year's Council actions and where the savings have been applied.

ADOPTED

MOTION (KORETZ - HUIZAR)

Recommendation for Council action:
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REFER Recommendation No. 12 relative to instructing the Los Angeles Police Department to
implement a hiring freeze for the remainder of Fiscal Year 2009-10 for sworn personnel to the
Fire/Police Efficiencies Working Group with the understanding that police hiring will not be
affected.

Iltems for Which Public Hearings Have Not Been Held - Iltems 4-5
(10 Votes Required for Consideration)

ITEM NO. (4) - ADOPTED - FORTHWITH TO THE MAYOR

Roll Call #1 - Motion (Rosendahl - Reyes) Adopted, Ayes (13); Absent: Huizar and Smith (2)

10-0109

COMMUNICATION FROM THE CITY ATTORNEY and ORDINANCE FIRST CONSIDERATION
relative to establishing two special funds for the receipt and disbursement of Measure R sales tax
receipts for transportation projects.

Recommendation for Council action, SUBJECT TO THE APPROVAL OF THE MAYOR:

PRESENT and ADOPT the accompanying ORDINANCE amending the Los Angeles Administrative
Code to establish two special funds for the receipt and disbursement of Measure R sales tax
receipts for transportation projects.

Fiscal Impact Statement: None submitted by the City Attorney. Neither the City Administrative

Officer nor the Chief Legislative Analyst has completed a financial analysis of this report.

Community Impact Statement: None submitted.

(Transportation and Budget and Finance Committees waived consideration of the above matter)

ITEM NO. (5) - ADOPTED - SEE FOLLOWING

Roll Call #3 - Motion (Parks - Hahn) Adopted, Ayes (13); Absent: Reyes and Smith (2)

09-0600-S202

COMMUNICATION FROM THE CITY ADMINISTRATIVE OFFICER (CAO) relative to budget
reduction measures by comparable cities.

Recommendation for Council action:
NOTE and FILE the CAO’s April 8, 2010 report relative to budget balancing alternatives being
proposed or implemented by the fifteen most populous U.S. cities, excluding Los Angeles, inasmuch

as the report is submitted for information only and no Council action is necessary.

Fiscal Impact Statement: Not applicable.

Community Impact Statement: None submitted.
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ADOPTED
MOTION (HAHN - PARKS)
Recommendations for Council action:
1. NOTE and FILE the CAO’s April 8, 2010 report relative to budget balancing alternatives
being proposed or implemented by the 15 most populous U.S. cities, excluding Los

Angeles, inasmuch as the report is submitted for information only and no Council action
is necessary.

2. INSTRUCT the CAO to report back on the feasibility of the City charging nightclubs 50
percent of overtime costs associated with nightclubs.

Iltems for Which Public Hearings Have Not Been Held - Items 7-9
(10 Votes Required for Consideration)

Roll Call #2 - Motion (Cardenas - Parks) Adopted, Ayes (13); Noes: Rosendahl (1); Absent: Smith (1)
(Item Nos. 7-8)

ITEM NO. (7) - ADOPTED - SEE FOLLOWING

10-0201
CONTINUED CONSIDERATION OF CITY ADMINISTRATIVE OFFICER REPORT relative to
results of the working group convened to review consolidation initiatives and identify potential risks
and benefits of consolidation.

(Pursuant to Council action of February 22, 2010)

ADOPTED
MOTION (CARDENAS - PARKS)

Recommendation for Council action:

APPROVE the recommendations contained in the CAO report, attached to the Council files.

ITEM NO. (8) - ADOPTED - SEE FOLLOWING

09-0600-S204
CONTINUED CONSIDERATION OF CITY ADMINISTRATIVE OFFICER REPORT relative to
Information Technology Restructuring Status Report.

(Pursuant to Council action of February 22, 2010)
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ADOPTED
MOTION (CARDENAS - PARKS)

Recommendation for Council action:

APPROVE the recommendations contained in the CAO report, attached to the Council files.

ITEM NO. (9) - CONTINUED TO JUNE 1, 2010
Roll Call #18 - Motion (Huizar - Koretz) Adopted to Continue, Unanimous Vote (15)

09-0600-S191
CITY ADMINISTRATIVE OFFICER AND CHIEF LEGISLATIVE ANALYST TO REPORT relative to
an assessment of the implications of the Mayor’s Citywide spending freeze from non-salary General
Fund account appropriations, pursuant to Motion (Huizar - Koretz).

(Pursuant to Council action on April 6, 2010)

MOTION ADOPTED UPON FINDINGS BY COUNCIL THAT THE NEED TO TAKE ACTION
AROSE SUBSEQUENT TO THE POSTING OF THE COUNCIL AGENDA FOR
WEDNESDAY, APRIL 14, 2010, PURSUANT TO GOVERNMENT CODE SECTION
54954.2(b)(2) AND COUNCIL RULE 23

ADOPTED - FORTHWITH

Roll Call #19 - Motion (Garcetti - Wesson - Alarcén - Cardenas - Rosendahl) Findings on Need to Act -
Adopted, Ayes (11); Noes: (2), Absent: Reyes and Smith (2)

Roll Call #20 - Motion (Garcetti - Wesson - Alarcén - Cardenas - Rosendahl) Adopted as Amended, Ayes
(8); Noes: (5), Absent: Reyes and Smith (2)

10-0475-S2
MOTION (GARCETTI - WESSON - ET AL.) relative to reaffirming the Council's position on the
issue of an increase in Energy Cost Adjustment Factor (ECAF) in order to ensure fiscal
solvency.

Recommendation for Council action:

AFFIRM the position that the Board of Water and Power Commissioners should take the
following actions relative to modification of the ECAF.

a. Adopt a 0.5. cents/kWh increase effective July 1, 2010 that allows the cap to be raised
from 0.1 cent/kWh to 0.5 cents/kWh only for the fiscal quarter beginning July 1, 2010 to
September 30, 2010 to ensure the immediate fiscal solvency of the Los Angeles
Department of Water and Power (LADWP).
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b. Establish a renewable fund at the LADWP for the sole use of energy efficiency and
renewable energy procurement programs and to allocate an additional 0.1 cent/kWh
ECAF increase to go into this dedicated fund only for the fiscal quarter beginning July 1,
2010 to September 30, 2010.

c. Report to City Council on the ECAF formula and review of the quarterly cap for
adjustment 30 days prior to October 1, 2010, subject to Council jurisdiction under Los
Angeles City Charter Section 245.

d. Establish that there will be no additional base rate increases in Fiscal Year 2010-11.

e. Adopt the items suggested by the City Council in motions 15B and 15E of Council file No.
10-0475.

MOTIONS PRESENTED PURSUANT TO RULE NO. 16 - TO BE PLACED ON THE
NEXT AVAILABLE AGENDA

10-0609

CD7
MOTION (ALARCON - GARCETTI) relative to funding for overtime of the Los Angeles Police
Department (LAPD) in the Foothill and Mission Area Divisions until the end of the Fiscal Year (FY)
2009-10.

08-0939-S3
MOTION (GARCETTI - PERRY - HAHN - ZINE) relative to inviting representatives from Peace Over

10-0608
MOTION (GARCETTI - PERRY) relative to changing the regularly scheduled meeting time of the
Rule and Elections Committee.

RESOLUTIONS PRESENTED PURSUANT TO RULE NO. 16 - TO BE PLACED ON
THE NEXT AVAILABLE AGENDA

08-0939-S2
RESOLUTION (GARCETTI - PERRY - HAHN - ZINE) relative to declaring the month of April 2010
as Sexual Assault Awareness Month and designate April 21, 2010 as Denim Day in the City of Los

Angeles.

10-0607
RESOLUTION (HAHN - ALL COUNCILMEMBERS) relative to declaring March 17, 2010 through
April 18, 2010 as Capuchin Heritage Days in the City of Los Angeles.

10-0610

RESOLUTION (KORETZ - ROSENDAHL) relative to declaring April 29, 2010 as DINING OUT FOR
LIFE DAY in the City of Los Angeles.
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COUNCILMEMBERS' REQUESTS FOR EXCUSE FROM COUNCIL MEETINGS

Upon her request, and without objections, Councilmember Hahn was excused from Council session(s) of
Friday, April 23, 2010 due to personal business.

COMMENDATORY RESOLUTIONS ADOPTED IN HONOR OF-:

10-0004-S1 - Marylyn Ginsburg Klaus (Hahn - LaBonge)

At the conclusion of this day's Council Session
ADJOURNING MOTIONS WERE ADOPTED in tribute to the memory of:

10-0003-S1 - August J. P. Longo (Hahn)
Ray Falk (Hahn)
Wendell Lee Black (Parks)
Lawrence William Dunlap (Zine - All)

Ayes, Alarcon, Cardenas, Hahn, Huizar, Koretz, Krekorian, LaBonge, Parks, Perry, Rosendahl,
Wesson, Zine and President Garcetti (13); Absent: Reyes and Smith (2)

Whereupon the Council did adjourn.

ATTEST: June Lagmay, CITY CLERK

By

Council Clerk PRESIDENT OF THE CITY COUNCIL
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